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# % ! An overview of “How to Confuse with
Statistics or: The Use and Misuse of
Conditional Probabilities” by Krimer and
Gigerenzer (2005)
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Conditional probability is not only a basic tool of probability
theory, but also a useful one. The abstract concept of it seems
easy but difficult to understand. Based on the work of Kramer
and Gigerenzer (2005), I am going to explain the fallacies of the
conditional probability, and to provide some common misuse of
conditional probability information. This kind of mistake can be
avoided by using natural frequencies instead of probabilities to

describe the data.
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Hastie, Tibshirani, Friedman (2001). The Elements of Statistical 1 earning.
Chapter 4.1-4.3.

LA R

# 42:An overview of “Methodological Issues Related
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Prediction Models” by Zmijewski (1984)
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An overview of “Financial Ratios and the

Probabilistic Prediction of Bankruptcy” by
Ohlson (1980)
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